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llonorablc Sh¿rurr L. S. I)onclvan l-lonorattlc tvlnry L. Scltu¡lit'o

Sccretaly Clhairlllilll
Unitecl States l)c¡rartrnerrt of' Sccul'itics allcl Exchange Corntttission

llousirtg ct Ulban l)cvelo¡rtttettt 100 F'Strcct, NE

451 7'r' Strcct, SW WashingLorl, DC 20549

\\i irshington 1)C' 20410

l-lonoratrlc Ucn S, lJcrnallkc Mr,.ltllttt C' Walsh

Chainlran Actirrg Coln¡rtroller
lloarcl ol'(ìovcnlors of' Of'f rcc of'tlrc Conrptrollcr'
'['hc lrcclcritl lìcscn,e Systcnt Of'the C'ttrreltcy

20'l' .R: Clonstitt¡tion Ar,enue, NW 250 li Strect. SW

\\¡lsl'irr-utot't. l)C 20551 Vt/ashirtgtort. DC 20219

llon.rrablc Shcila C'. tlair Mr', l:drvarcl .1. I)enrarctr

Clhainllalt Acting l)ircctor
Fcdcral I)t¡rt¡¡;i¡ lnsut'ance Corp. Ircdcl'itl l-loLrsing Fillallcc Âgcttcy

551) lTtr' Srl'ccr. NW 1700 Ci Strect, NW
Waslrirr_uron. lX'20429 Wnshington, DC'20552

l-aclics unrl ( ic¡rtlcnrcn:

Wc thc urrclclsigrrccl illtclrclccl lo crcatc ir bro¿tcl exctttptiott lìnrlr risk rctcntiotl fbr historically salè

¡rprtgagc ¡rrot[icts s,hu-tì \\,c inclurlctl thc Qualilìed Rcsi<lsntial Mortgagc (Ql{M) c.rcttt¡rtictn irt

thc Dodcl-l:r'lllk W¿rll Strcct Iìclìrrrn atltl L'ollsttlllct'Pl'otcctioll Act.

'l'hc st¿rtLrtc r.ct¡trircs thc QlìM dclìnitiorr to bc basccl on "unclct'rvrititrg and ¡rt'Oclttct l'cattlres that

hist6rical l¡arr ¡rr.r'l'o¡¡lallce ciata illclicatc resuìt in a Iorvcr risk cll'clefhttlt," ancl proi'iclcs clear

gLriclattcc on tltc typcs ol-fìrctors that c¿ttl bc ttscd, incltrclirrg:

o [)octtntcntation tll'illcoltlc ancl assets;

o l)ctlt-to-incolnc rntios anrl rcsictLral incttttlc statlclitl'cls;

. I)r()cluct l'catttres tlrat rrlitigatL' llnYlllent shock;

r llcstl'icticrns or ¡lrohitlitions ol.t not'ì-traditioll¿rl f.;atltrcs likc rtcgtttivc alllorLization.

llllloorl ltaynlctlts, lttlcl ¡rrc¡rayttlcnt ¡rcnaltics; alltl

o Mtlrt-r.:l¿lgc ittsttrnttcc otl ltltv clorvlr paylìlelìt ltlatts.
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'l'¡c prç¡rosecl ¡cgrrl¡tion ggcs Lrcyoncl the intent atttl lattgrtnge ol' the stittLtte by imposing

,,,.,n*ó.rru,'ily tigñt (los,ll lroyrlerrt restrictions. 'l'hese restrictitltls tttrclr.rly l'ìtìl'ro\\' the QRM

ctclillition ancl u,orrlcl 
',..aarrn,'ìl¡, 

increasc consurllel costs luld t'etlrtcc etcccss to al'l-orclable credit'

Wcll r¡¡clcr.rv¡ittc¡ loans, re-,r,rr.liess of'clou,u ¡riryurcut. u,erc rìot tltc cattsc of tllc tttortgagc crisis'
'ì^hc pr9¡rosccl r.cgulution iJso cstllllishcs ovcrly nilrrow dcbt to itlcottte gtridclirlcs that *'ill
pr-cclircl. cullatrlc,ir.eclitrvorthy honrcbuycrs fionr iìcccss to t¡ll.ot'clallle housing f inance.

'l'llc cxtcllsivc nclclitiorrnl lcr¡uirclncrrts lìrr QRMs in llrc pro¡'tclscd rulc s'"ving tltc ¡rcttdultllll too

lirr.ancl reclucc- the at,irila[rility ol'al'fìlrclable n]ortgâgc capital lor othcnYise qtralifìcd collsl'llììel's,

tr4any Lro¡.olvers u,oukl sirn¡rly bc lbrcccl t<l ¡lay nrrrch higher rates and fèes l'or salc loans that

ltevcrtheless clicl not nleeI thc exccc,dingly r]ilrro\v QRM criteria. Saclly, itt tttany c¿ìscs, sollle

crcclitn,ot'tlty lrot't'orr,cls l'ì]ay llot bc ablc' to get n tttot'l"gage irt all.

Cotrgress ilrclLrclccl llrc QRM to exerr¡:t snl'e, n,cll-r¡nclcrrvrittctt tttut'tgagcs tllat havc stood the test

of ti¡le lì.o¡l tlic risk rctention lequirenrent. Wc urge yor¡ tcl lbllorv our illtent ¿ts yol'l rnodif y the

¡rro¡'rosccl tisl< rctcntiotl l'ulc,

Sirrccrely,

l(ny I{. llr
Stutes Scn¿rtor' Unitcrl Statcs Sellator

cc: I'he I'lo¡toratrlc'ì'inrothy Ccitlrrler
Secrctary
Dcpnrtntcttt o l' thc Tt'casttry
I500 Pc¡lllsylvania Avetruc, NW
Washingttt¡r, DC 20220

[Jnitccl Statcs Setltttor
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