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M
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29,
2011

A
lfred

M
.

P
ollard,

Esq.
G

eneralC
ouncil,

FederalH
ousing

Finance
A

gency
Fourth

F
loor

1700
G

StreetN
W

W
ashington,

D
C

20552

A
ttention:

P
ublic

C
om

m
ents;

R
e:

R
egulatory

Identification
N

um
ber

(“R
N

”)
2590-A

A
4I

E
xem

ption
A

llow
ing

the
P

rocessing
o

fT
ransfer

Fees
by

R
egulated

E
ntities

fo
r

C
haritable

P
urposes

D
ear

M
r.

P
ollard:

The
follow

ing
com

m
ents

are
subm

itted
to

the
FederalH

ousing
Finance

A
gency

(“F
H

F
A

”)
pursuant

to
the

now
proposed

regulation
to

restrictfrom
transacting

in
encum

bered
properties

those
“regulated

agencies”
as

outlined
in

the
“N

otice
ofProposed

R
ulem

aking”,
12

C
FR

Part
1228,R

N
2590-A

A
41.

D
c

m
inim

is
transfer

fees
neither

affect
the

liq
u

id
ity

o
fthe

housing
nor

housing
finance

m
arkets:

C
ontrary

to
the

argum
ent

as
purported

therein,
nom

inalor
de

m
inim

is
transfer

fees,as
is

the
case

ofLennar
C

haritable
H

ousing
Foundation’s

(“LC
H

F
”)

0.05%
encum

brance
(e.g.$75

on
a

$150,000
hom

e),
does

N
O

T
adversely

affectm
aterially

the
liquidity

ofthe
housing

m
arket

and
further

said
obligation

is
subordinate

to
lenders

first
rights

and
thus

does
N

O
T

adversely
affect

m
aterially

the
housing

finance
m

arket,
or

specifically
the

ability
ofcreditors

to
recoup

assets
in

instances
in

w
hich

foreclosure
is

sought.
F

H
F

A
should

exem
pt

from
its

R
ule

private
transfer

fees
w

hich
are

below
a

certain
percentage

or
dollar

am
ount.

T
ransfer

Fees
in

accordance
w

ith
state

legislation:
LC

H
F

com
plies

w
ith

C
alifornia

C
ivilC

ode
S

ection
1098.5

w
hich

requires
full

disclosure
to

allparties
privy

to
the

paym
entofalltransfer

fees
associated

w
ith

the
encum

bered
asset.

P
aym

ents
are

used
to

supportcharities
adjacentto

encum
bered

properties:
LC

H
F

utilizes
paym

ents
received

via
transferfees

to
supportcharities

thatare
w

ithin
the

generalcom
m

unity
and

considered
to

be
adjacentor

contiguous
to

encum
bered

properties,
taking

into
consideration,

am
ongstother

things,
the

potential
lack

ofcredible
services

in
the

aforem
entioned

areas.

M
any

thousands
o

fhom
eless

persons
w

illsuffer
should

F
H

F
A

restrict
regulated

agencies
from

dealing
in

encum
bered

transactions:
G

lobalC
enter

fo
r

Success,
as

a
beneficiary

of
charitable

donations
thatoriginate

from
transfer

fees,
stands

to
suffer

greatly
from

the
potential

loss
ofinvaluable

supportthatsuch
“rulem

aking”
m

ight
have.

LC
H

F
alone

has
benevolently

helped
the

G
lobalC

enter
fo

r
Success

to
provide

in
the

pastyear:



o
581

hom
eless

clients
assisted

w
ith

life
skills

program
training

o
48

clients
m

oved
to

transitionaland/or
perm

anenthousing
o

6,797
units

ofservice
provided

In
sum

m
ation,

w
e

supportsolely
the

responsible
use

o
ftransfer

fees
to

better
surrounding

com
m

unities
in

a
charitable

m
anner

consistentw
ith

that
as

described
above.
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est~

R
ey

B
erna
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B

oard
V

ice-P
resident

G
lobalC

enterfor
Success1055
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