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G
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G
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W

W
ashington,
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C

20552
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D
earM

r.
P

ollard:

A
u
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ra

A
sso

cia
tio

n
o

f
R

E
A

LT
O

R
S

17~h~Voice
forR

ealE
state”

in
A

urora,
C

O

W
e

are
w

riting
on

behalfo
fthe

A
urora

A
ssociation

o
fR

E
A

LTO
R

S
®

to
supportthe

FederalH
ousing

Finance
A

gency’s
(F

H
F

A
’s)

proposed
rule

R
IN

2590-A
A

41
on

the
use

o
fprivate

transfer
fees

for
the

FederalH
om

e
Loan

B
anks

(FH
LB

s)
and

the
governm

entsponsored
enterprises

(G
S

E
s)

Fannie
M

ae,
Freddie

M
ac.

W
e

fully
supportthe

F
H

F
A

proposed
thatrestricts

the
F

H
LB

s
and

the
G

SEs
from

dealing
in

m
ortgages

on
properties

encum
bered

by
certain

types
o

fprivate
transfer

fee
covenants

and
in

certain
related

securities.

A
s

you
know

,
a

private
transfer

fee
com

m
only

occurs
w

hen
a

developeragrees
to

add
a

covenantto
the

deed
o

feach
new

hom
e,or

a
hom

eow
ner

agrees
to

add
a

covenantto
an

existing
hom

e’s
deed,that

requires
future

ow
ners

o
fthe

property
to

pay
a

percentage
o

fthe
selling

price
to

a
designated

beneficiary.
W

hile
the

percentage
fee

paid
is

tied
to

the
hom

e
price,itdoes

notcorrelate
w

ith
any

tangible
benefit

received
by

the
hom

e
buyer.

The
transfer

fee
rule

is
a

covenanted
m

andate
so

it
is

extrem
ely

d
ifficu

ltto
reverse

the
requirem

entonce
it

is
in

place.
In

m
any

cases
the

fee
is

attached
to

the
deed

for
up

to
99

years
m

eaning
severalsubsequentbuyers

m
ay

pay
a

fee
w

here
no

service
w

as
rendered

or
benefitreceived.

P
rivate

transfer
fees

increase
the

costo
fhom

eow
nership,

do
little

m
ore

than
generate

revenue
for

developers
or

investors
and

provide
no

benefitto
hom

ebuyers.
They

place
an

inappropriate
drag

on
the

transfer
ofproperty.

M
oreover,

there
is

virtually
no

oversight
on

w
here

or
how

proceeds
can

be
spent,

on
how

long
a

private
transfer

fee
m

ay
be

im
posed,or

on
how

the
fees

should
be

disclosed
to

hom
e

buyers.
A

lready,
one

com
pany

is
negotiating

w
ith

institutionalinvestors
to

“securitize”
pools

o
ftransfer

fees,
w

hich
w

illessentially
create

bonds
thatcan

be
sold

on
a

secondary
m

arket,based
on

the
future

cash
flow

s.

FH
FA

s
proposed

rule
appropriately

recognizes
that,

in
very

lim
ited

such
fees

should
be

excepted
w

hen
paid

to
nonprofitorganizations

thatare
tax

exem
ptunder

section
501(c)(3)

or
(c)(4)

and
provide

direct
benefits

to
the

encum
bered

party.
A

n
exception

for
these

organizations,
w

here
such

fees
are

expected
and

fam
iliar

to
m

any
hom

eow
ner

association
m

em
bers,can

help
fund

capitalreserves,capitalim
provem

ents,
upgrades

and
m

ajor
repairs.

Im
plem

entation
o

fthe
rule

prospectively
ensures

thathom
es

already
encum

bered
w

ith
such

fees
w

ill
notbe

adversely
im

pacted
by

adhering
to

rules
thatw

ere
notin

existence
atthe

tim
e

o
fthe

originalpurchase.
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Thank
you

for
your

tim
e

and
consideration

o
fthis

m
atter.

R
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R
S

is
a

registered
collective

m
em

bership
m

ark
w

hich
m

ay
be

used
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by
real
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ho

are
m
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N
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N
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C
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N
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subscribe
to
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strictC

ode
ofEthics.

L
J

EQ
U

AL
H

O
U

5IN
G

O
P

P
O

R
T

U
N

IT
Y


