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‘ Deaer Pollard ‘ B

; We are wntmg on behalf of the Battle Creek Area Assocratton of REALTORS® to support

- the Federal Housing Finance Agency’s- (FHFA’s) pr0posed rule RIN 2590-AA41 on ‘the uSe . -

of prrvate transfer fees for the Federal Homé Loan Banks (FHLBS) and the government

- ‘sponsored enterprlses (GSEs) Fannre Mae, Freddie Mac. ‘We fully support the, FHFA e
" proposed that restricts the FHLBs and the GSEs from dealing in mortgages on propert1es .
ol 'encumbered by certam types of pr1vate transtr fee covenants and in certam related R
ifsecurltres Lo . & ‘

ClJ-". .

) As you know apnvate transfer fee commonly occurs when a developer agrees to add a '7 D
’ ‘covenant to'the déed of éach new home, or a homeowner agrees to- add .’ covenant to an-

§ 'Iex1st1ng horne s deed, that requires ﬁ,rture owners of the property. ‘to- pay.a percentage of the
-~ selling price to a des1g;nated beneﬁc:lary Whlle the percentage fee pard is-tied to the horne

‘price, it does not correlate with any tanglble beneﬁt received by the home buyer ‘Ihe
.transfer fée rule is a covenanted rnandate so itis extrernely difficult to reversethe - |
requrrement onge it is in place In many cases the fee is attached 0 the deed for up to 99

R

. years meaning several subsequent buyers may pay a fee whereno serv1ce was rendered or L

benefit recelved

“revenue for developers or invéstors and provrde nio benefit to homebuyers They place an °

o 1nappropr1ate drag on the transfer of property Moreover there is* Vlrtually no over51ght on ‘

" ‘where or how. proceeds: can be spent, on how* long a prrvate transfer fee may be nnposed or .

~~on how the fees should be d1sclosed to home buyers.’ A]ready, one company’ 1s‘negot1atmg

| with 1nst1tut10nal mvestors to “securitize” pools of transfer fees, which-will essent1ally create
‘ bonds that can be sold on a secondary market, based on the future cash ﬂows ‘ ~

H : :FI-IFAs prOposed rule approprlately recogmzes that in very 11m1ted such fees should be
uEI uSe UEEC: .o

excepied when'paid fo. nonprofit organ1zat1ons that are tax exempt. u:nder section § Ol(c)(3) or ’
(c)(4) and prov1de direct benefits to the encurnbered party ‘An. exceptlon for these ' Co

- 'organlzatlons where such fees are: expected and familiar to marny homeowner asso<:1atron

members, can help fund capital resérves, cap1tal improvements, upgrades and major repairs. ‘

e 'Implementahon of the rule prospectrvely ensures that homes already encumbered with such
. fees will not be-adversely impacted by adhermg to rules that were’ not in emstence at the t1rne

of the orrgmal purchase

‘Thank you for your t1me and con51deratlon of thls matter

‘ Smcerely= .
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