
June 7 ,  2006 

Federal  Housing Finance  Board 
1 6 2 5  Eye S t r e e t  
N W ,  Washington, D C  20006 

Gent1 emen: 

I  wanted t o  make a  c o m m e n , W t h e  proposed r e g u l a t i o n  on 
e x c e s s  c a p i t a l  s t o c k  andr r e t a i n e d  e a r n i n g s .  I f  s t o c k  
d i v i d e n d s  a r e  p r o h i b i t e d  t h i s  would have a very ha r sh  
e f f e c t  on t h e  b a n k i n g  i n d u s t r y .  The s t o c k  t h a t  banks hold 
now would become a n o n - e v a h i n g  a s s e t  a n d  may need t o  be 
charged o f f .  There shou ld  be member i n p u t  a s  t o  l i m i t s  
on e x c e s s  s t o c k .  There:,should be r e s o n a b l e  phase i n  p e r i o d s .  
Reta ined  e a r n i n g s  f o r  money market. a s s e t s  should  be r e -  
duced. There should  be no d i v i d e n d s  r e s t r i c t i o n s  imposed. 
I  b e l e i v e  t h e  proposed r u l e  should  be withdrawn so  t h a t  t h e  
c a p i t a l  i s s u e s  can be s t u d i e d  wi th  membership i n p u t .  Th i s  
r u l e  would have very s e r i o u s  consequences on t h e  banking 
i n d u s t r y  and I would ask t h a t  you would t a k e  i n t o  c o n s i d e r -  
t i o n  t h e  above comments and l e t  members have i n p u t .  T h a n k  
you. 

Sincerel; 

kl-u 
J e r r y  D .  Hanzlick 
P r e s i d e n t  
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