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S A V I N G S  B A N K  

June 6,2006 

The Honorable Ronald Rosenfeld 
of the Federal Housing Finance Board 

1625 Eye Street, NW 
Washqton, D.C. 20006 

RE: Retained Earning Requirements for Federal Home Loan Banks 
RIN Number 3069-AB30 
Docket Number 2006-03 

Dear Chairman Rosenfeld: 

If you have any doubh about the sincere depth of conmrns of the FHLB of 
Cincinnati's Board of Directors and management regarding the proposed capital 
stock regulation, then you need only look at the most recent filing of the bank's 
Form 104. The statements made in that document affirm the Board's April 28, 
2006, comment letter to the Federal Housing Finance Board (FHFB) on the 
proposed rule. 

The FHLB of Cincinnati's voluntary programs (American Dream Home 
Ownership Challenge and New Neighbors) emanated out of a public hearing in 
Cleveland when the bank was challenged by Director Mendelowitz to exceed the 
required levels in Mordable Housing Program (AJ4P) activities required under 
existing law. Through the joint eBorts of then public interest director and Chair 
Paul Tipps, former Chainnan of the Democratic Party in Ohio, and Bob Bennett, 
also a public interest director and Chairman of the Republican Party in Ohio, the 
FHLB of Cincinnati established the American Drem Homeownership Program. 
This program eventually became the template for the New Neighbors program that 
provides permanent housing assistance for households displaced by Katrina and 
other hurricanes of 2005. 

The vol~mtary AHP programs of the FRLB of Cincinnati were made possible 
because of its exist& capitalplan Only one other FhIB made a financial 
commitment to assist the hurricane victims. This is not a criticism of the other 
banks, but rather a statement in support of the "Mission Related Innovation'"0u 
talked about at the May PHLB Council meeting. ~nnovation is here and happening 
- the Cincinnati Capital Plan works! 
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