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Singerely,
John Niedermar, President

200,200 " 4

July 11, 2006

The Herorable Ronald A. Rosenfeld
Chairman

Federal Housing Finance Board
16251 Street N.W,

Washington, DC 20006-4001

Re: Public Comments

Excess Stock Restrictions and Retained Earnings Requirements

for the Federal Home Loan Banks

#3069-AB30

Dear Honorable Rosenfeld:

It is with great concern that | write to you taday:in regards to the proposed capital rule on the
FHLBanks. Specifically, | am concérned V\;Lth'-";thevjaﬁa;éi that the rule will have on the ability of the
Federal Horne Loan Bank of lndianapclis‘,ta"prov\"'{jir_.ﬁle_; funding:de.our low- 1o moderate-income
familles in the state of Indiana. . L

The Affordable Housing Frogram is @ vita(-‘fundlngf--sburce of dcﬁWn payment assistance for the
famllies served through our homedwnership program., We”h'a'\?e eﬁperi‘enc’_ed a decrease in funds
available frorn HUD and ather. séurces o enable low to modgrate income farmiilles to obtain the
dream of homeownership. We have served over 400 families v&)ho have received down payment
assistance from the AMHP program in the 15 Northaasi Imdfana rurat counties that Pathfinder.
Services serves. This year, we are on target (o provide, through four rmember banks, AHP tiown
payment assistance for 60 famllles. Pleass dorit toke away a vital resource they negd to niaké
tomaownership & reality by reducing the FHLEBI profitability through unnecessary liquidity-
reguirements,

The propesal will reduce FHLBank asset size, martgage holdings and liquidity investments:
thereby reducing income and uitirnately funds available to help low-incorne families obtain
housing under the successful Afiordable Housing Prograrr. Although difficuit to predict; It is
estimated that for the FHLBI that AHP grants to families will be réduced by over 1 million per
year. This decrease In funding wlill have an immiediate and negative impact on-the low-income
families that we serve as sponsoring organizations of the FHLBI.

On behalf of the hundreds of low- to moderate income famllies that we have served thraugh the
AHP, and the hundreds more that are in need of decent, safe and affordable housing, we dsk that

you reconsider this proposal.
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