
July 11, 2006 

The Hor~orable Ronald A. Rosenleld 
Chairnlan 
F e d a d  H~uslng Finance Board 
1625 I Street N.W. 
Washington, UC 20006-4001 

Re: Public Corrrrnents, 
Excess Stock Restrictidns and Retained Earnir~gs Requirements 
for the Federal Home Loan Banks 
#306!3-A830 

Dear 1-10norable Rosenteld: 

it is wlth great concern Yhat.1 wrlte. to jlou toQayiri regards to the proposed capital rule on the 

FMLBanks. Specii~cirlly, I am concob&, with.the.sfb&t th.at the rule wlll h a w  on the ability of the 
I 

Federal Horns Loan 0an.k of Indianapolis..to provJde .. . fvndln&..to~,our low- to moderate-income 

farniiles 111 the state of Indiana. 

'The Affordable Housing Program is a vitql fundlrlg s o u r ~ o  of diwn payment assistance ror the 

fa~nll~es served through our homeownership program: We tia9e e~perisnced a decrease in funds 

available from HUD afrd.atHdr.SOUrGQS Lo enable'icl~v fo m,odqfafe income, fanjilles to obtain the 

dream of horneoWnershlp,. We have sewed over 400. famil/eg who have received down payment 

assistance from fhe AHP program in the 1.5 ~or theas t  lrrdtana rural counties that Pa'thfinder 

Servlces serves. This year, we are on taqel  to provide, ~ h + w ~ h  hour rriet-nher bariks,AMP Oown 

payment assistance for 66 famllles. Pluase dori!t take awap a vital resource they need Loniakii 

hornsownership a rea1.it.y by reducing the FMLBI prufitabillry~'~hr.oughunnwe~sarylliquidity~ 

requirements. 

The proposal wlll reduce FHLBank asset size,marlgage h8ldlngs and liquidity investri~ents' 

thereby reducing income and ultirnatdy funds availab1.e to help low,incorne famllies obtain 

housing under the successful Afl'orclable Housing Prograrq, Althoubh difficult to predict; It is 

est~mated that for the FHLEl that AHP grants to families will be rbtluced by over $? million per 

year. This decrease In funding. wlll have an imrilediate and negative irrlpact on. Lhe low-income 

fa~nilies that we serve as sponsoring organlzsti.ons oP the FI-ILBI. 

On behalf of the hu~idl'eds of low- to moderate income famliies that we have served through the 

AHP, and the hur~dreds more that are in need of decent, safe ar~d affordable housirlg, we dsk that 

you reconsider this PI-oposal. 

+ John Niederman, President 
Pathfinder Services, Inc. 
PO BOX I001 
Huntington, IN 46760 

Pathfinder Services, I11c: 

11 52 East State r e  P.0.  Box 100'1 6 Hwntlngl.on, IN 46750 
Phone: (260) 3564500 Fax: (260) 3563 141 

htrp://www, pafhflnderservlces.or~ *,%;g? 
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