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July 12; 2006 

Finance B o d  

RE: Fe eral Houalng Finance B d .  Proposed Rule: Excess Stock Restrictions and Retained Eamiaga 
Requir ents for F c M  Home Loan Banks; RIN Numbet 3069- 30; Docket Nurnber 2006-03 i b 
We t h d k  you for the opportuniq to comment on the Federal o u b g  Finance Bowd'r proposed 

xcess stock and retained e h g s  requirements. 

The Af ordabk Houtring 'Programs (AHP) of the Federal Horn 
uiticel ource of affordable houahg hnde in the U.S. They 

among the I?HLBanh, && mern.e~ 
local go ernrncnts, and other entities. 

Since thle beginning of the Federal Home Loan Bank of San AHP in 1970, the Bank has 
award4 approximately $400 million in AHP grants to of over 70,000 affardsble 

This flow of funds, based on 10% of the made possible becauee of 
sttength and etrong earnings. Our these funds to build 

hausing in our communities. 

has Blled s critied gap between public and source. h r  the low- 
income eenior and muld-bmily mmal Gven the highly 
compe tlve name of the AHP pmgtam md of developing dfbrdeble 
houein , we have sedoun wnceme that the the amount of funde 
avdleb e for the AHP program aad impact s&rdnble houdng 
in need 1 comrnunitiee in the future. 
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choose to botrow lees and, therefore, reduce the pr fitability of the Bank, and 
the net earninge that eupport the AHP. 

I 

regulation may ale0 LiPlit the ability of the Bank o provide additional voluntary 
affordable housing and community e c o n d  development initiativca, in addition 
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We are especially mncerncd that the Finance Board doee not a em to have devoted sufficient tLnc to 
the impact of the p~oposcd rule on the AHP and o er voluntaty contribunone, which rely 

Bank earning8 for their fundulg. The ptoponed d c  do s not include nay such analysis, 
likclihDod that the rule would cauee a reduction in ank earnings and, thcreforc, funds 

1 i 
The ov r d  impact of the propoaed rule could be prtticulnrly in this period of increasing 
m o w  e rates and reduced federal funding for housing. Ir unfortunate if the enactment of 
this pr posed rule caused families to be ehut out of the due to thtu inabiliry to 
afford 1 'ghes mortgage rates. 

I 
We urg you to withdtaw this proposed rule. Ira impact could extremely damaging to the efforb 
of our rgsnization and eimilar organizations nadonwidt that working to provide affordable 
houain oppartunitics m familice in need. Thank you for of these comments. i 
Scniar roject Manager 
South California Housing Development Corporation 
10681 oothill Bhd, Suite 220 
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