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Federal Housing Finance Board 
1625 Eye Street. NW 
Washington. DC 20006 
Ann: PUDIIC Comments 

RE: Excess Stock Restrlct~ons and Rerained Earnings Requlremenrs for Federal Home Loan Banks 

Dear Federal Housing Flnance Boara: 

On behalf of Wescom Crea~t Un~on, which serves over 275,000 members throughout southern 
Cal~fornia, I am writing to urge the Finance Board to refrain from ~mplementlng the above-referenced 
proposed rule until a thorough analys~s of 11s impact on Feaeral Home Loan Banus ana member 
~nst~tutlons IS completed. 

As a FHLB member for rne past seven years, Wescom Cred~t Union actively t~tilizes its sewlces to 
meet the home f~nancing needs of our Cred~t union memDers. By prov~dlng a reliable and cost- 
effective fundlng source, the Bank enables us to assist thousands of nomeowners throughout the 
state. Wescom Credit Un~on has made over $200 rnlll~on In home loans with low cost funding 
through the FHLB Community lnvestmenr Program. If the proposea retained earnings requirement 
IS ~rnplemenred, we believe the Banks will be forced to raise borrowing cosrs for memDer institulions 
and therefore become unaDle lo provide these and other community lending programs 

Moreover, the proposed cuning of dlvldends for Banks that do not meet an arbirrary retainea 
earnlngs level will curtail rh~s importanr revenue srream to member instctut~ons. This reduction colrld 
~mpair investmenr income for member institutions and force memDers to seek alternarive investment 
options. This could ultimately reauce the ability of the FHLB system to accompllsh 11s mlss~on. 

Finally, we feel rne provisions of Ine Gramm-Leach-Bliley Act already provlde signif~cant OverSrght 
for the Board to promore the safe and sound cap~talizarion of Federal Home Loan Banks. Creu~t 
unions are reslr~cted In the ways In ahich we can build reratned earnings, and we know firsrhana tbat 
arbitrary or inappropr~ate capital requ~remenrs can have a stifling effect on growth. We belleve tnere 
are current effectwe measures that can be ~mplemented shoula a Bank fali below regulatory 
m~nlmums. 

I hope you will take these issues Into consideration and refrain from implement~ng the proposed 
FHLB restrictions. 

Darren R. Wlll~arns 
PresidentICEO 
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