Sent By: MC KIGHT SR VILLAGE;

702 380 0863;

Sitver State Housing
2655 So. Rainbow, #401
Las Vegas, NV 89146

Jul-13-06 15:32;

RE: Federal Housing Finance Boatd; Proposed Rulc: Excess Stock Restrcuons and Retained Earnings

Requirements for Federal Home Loan Banks; RIN Number 3064
Dear Sir/Madam:

We thask you for the opportunity: to comment on the Federal H
excess stock and retained earnings ‘requircments.

The Affordable Housing Programs (AHP) of the Federal Home |

-AB30; Docket Number 2006-03

rus'mg Finance Board’s proposed rule on

Loan Banks (FIILBanks) are a cnitical source

of affardable housing funds in the U.S. They nvolve a unique public-private parmership among the
FIiL.Banks, their member institutions, community-bascd sponsors, state and local governments, and other

entines.

Since the beginning of the Federal Tlomce Loan Bank of San Fran
approximatcly §400 million in AHP grants to assist in the creating
This fow of funds, based on 10% of the Bank’s earnings, is madé
strength and strong eamings. Qur drganization relies on these funy
communitices.

Sitver St:gte Housing, Low Income Affordable Senior Housin}g.

T'unds for the Bank’s AHT are made possible through the borrow)
rule, with its requirement 1o increase retained earnings by §562 mu]
available to members, is likely to muke membership in the Bank le
The proposed rule would require the combined FHLBanks 1o incy
according 1o a Bank esumate. Somie members, particulacly larger of
therefore, reduce the profimbility of the Bank, and consequently th

The proposed regulation may also limnit the ability of the Bank to
for affordable housing and community ecunomic development ini

We are especially concemed that the Finance Board does not seem

evaluating the impact of the proposed rule on the AHP and other

FHLBank carnings for their funding. The proposed rule does not |

likelthood that the rule would causea reduction in Bank carnings a

The overall impact of the proposed rule could be particularly adves
rales and reduced federal funding for housing. It would be unforty)

risco’s AP in 1990, the Bank has awarded

of over 70,000 affordable housing units.
possible because of the Bank’s financial

ds to build affordable housing in our

ng activities of its members. The proposed
lion and thereby decrease the dividends

5s atiractve for some current members.
ease retained earnings by over $3 billion,
hes, may choosc to borrow less and,

ac net carnings that support the AHP.

rovide additional voluntary cantributions
Hatives, in addition to supporting the AIIP.

to have devoted sufficient time to
yoluntary contributions, which rely un
nclude any such analysis, despitc the

hd, therefore, funds available for the AHP.

tse in this pedod of increasing mortgage
hate if the enactmenr of this proposcd rule
ability to afford higher mortgage rates.
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causcd familics to be shut out of the housing market due to their in

We urge you to withdraw this proposed rule. Its impact could be g
organization and similar organizations nationwide that are warking
opportunities to familics in need. Thank you for your consideration

xteemely damaging to the efforts of our
to provide affordable housing
of thesc comments.

Sincerely, .
Lo Mueh].hzusen
President, Silver State Housing
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