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RF,: FLdcral Housing Finance B o d ;  Proposed Rulc: Ex-cess Sto Kestocuuns and Rerilincd Earning 
Rcquiretncnts for f:rrlcrxl Home Luan Banks; RUN Number 306 -AH30; Docket Numbcr 2W6-03 P 
Wc thank you for rhe opportunity to comment on che Fcdcral H using Finance Bud's proposed rule on 
excess stock and retained earnings rcquircrner~[s. 

Thc AfforJaLlc Housing I'ro,gram$ (AHP) of the Federal Hcune a n  a &tical source 
of affordable housing funds in the U.S. They involve a unique 
FIFld3anks, their membcr institutions, comrnuniry-bascd 
enti~es. 

Since the beginning of dlc Federal T Ivmc Loan Bank of Sai  MilJ in 1990, thc Bank has a w d e d  
approximatdy $400 d o n  iri AHP grants ta assist in the 70.000 affordable housing units. 
This flow uf funds, based on 10% of the Banks eammgs, because of the Bank's financial 
suengch and strong eaminp. Our ~rpnization r&s on affordable ha~zqing in our 
comunil  t ia .  

Silver ~tPte  Houeing, I a w  Income Affordable Senior Houe. . i 
Funds fur the Hank's AHP arc made puss~ble through tile acaviaes of its members. Thc proposed 
rulc, wirlr its requirement to incrcase r e t m c d  and thereby decrcase the chidends 
avdable to mwnbers, L likely to make for somc c m n r  mcmbers. 
The proposed r u l e  would require thc cornbind earnings by over $3 brlkon, 
accorclnk TO a Bank esnrnatc. Some rncmhers, to borrow lcss and, 
~hercfore, reduce the profimhility of the Rank, bupport the AHY. 

T'he proposed rcplaunn may also &xl.it the ability of rhe Bank to ovldc adhtional voluntary canttibutions 
for affordable housi~ig and community ecunomic dcvclopment in addition to suppordng the NTP. 

We are especially concerned that the Finance Board does not see have devoted sufficient time to 
evaluating the impact of the proposed ruk nn the AHP and contributions, which rely vn 
VElLBank ea.rnings for their hirlcling. The proposed rule s1.1~11 analysis, despitc the 
likelihood that thc rule would cause a reduction in Bank funds available for thc AHP. 

T h c  ovemll impact uf the proposed .rule could be pardcularly in this period of increasing mortgage 
MLCS and keduced fedrral Fundmg for housing. It would be if the enactmenr of this proposcd rule 
caused f a i d ~ c s  to be shut out of the housing market due to sfford higher murtpge ra tcu. 

We urgc you to withdraw ths  proposed rule. Its impact could bc trelildy damaging to the efforts of our 
organi7ation and s ~ m i l v  organizadohs nationwide t l ~ a r  ~ r :  provide affurdable hvuung 
c~ppormidcs to familics m need. 'l'halk you for you thesc comments. 

S i l l ~ c ~ d y .  
Lori Muehlhlu.en 
l'resident. S i lvc~  Stare IIousing 


