
1NSERVIC.E TO THE COIHMUNI IY 

Federal Housing Finance Board 
1625 Eye Street, NW 
Washington, DC 20006 

RE: Federal I-Iousing Finance Board; Proposed Rulc: Excess Stock Resrricuons and Rerained Earnings 
Reqwcments for Fcderal Home Loan Banb; RIN Number 3069-AB30; Docket Numbcr 2006-03 

Dear Sir/Madarn: 

I/We thank you for che opportunity to comment on thc Federal Housing Finailce Board's proposed rule on 
excess srock and retained carnings requirements. 

The Affordable Housing Progruns (AHP) of the Federal IaIorne Loan Bunks (FHLBnnks) are a critical source 
of affordable housing funds in the U.S. They involve n uniquc public-privare partnership among rhc 
FI4LSanks, thdr member mstiturions, cornmuniry-based sponsors, state and local governments, and other 
en t~ties. 

Since thc beginning of the Fedcrll Home Loan Bank of San Francisco's AIlP in 1990, the Bank has awardcd 
appromxtely $400 million in AI-IP grants to assist in thc crearing of over 70,000 affordable housing unirs. 
This flow of funds, based on 10% of rhe Bank's eatninys, is made possible bccause of the Bank's financial 
strength and strong earnings. Our organization relies on thcse funds to build affordable housing in our 
comrnuniues. 

IXhc Viemam Vcterans of Califarnia has bcen approvcd for an AHP loan for a m a 1  34-bed Transitional 
Housing Program £01 homtlcss veterans m Eureka, CA. I do not need to tcrnind the board of how h e  
avadabiliry of community resources for veterans now recurning from thc conflicts in Afghanistan and Iraq is 
oEincreascd importance. Our agency is e n r o h g  m avcrage of 5 veterans a month from these conflicts. Thc 
AHP program of the Federd Home Loan Bnnk is a lcey component in t!le development of housing projects 
for veterans in need. Any reduction in fundmg uiU have a grelr impact on colllmuni ty-based scmlce agendcs' 
ability co scme these rncn and women who are g v q o  their all for our country. - 
Funds for the Bank's AHP are made possible through the borrowing actlvlues of ia membcrs. The proposed 
mle, with ie requirement to increase retaincd earnings by $562 million and chrrcby decrrnsc the dividends 
available ro members, is liliely ro make membership In h c  Banli less attractive for some current members. 
The proposed rule would rcqure the combined FHLBanks to incrense rcmi~ed earntngs by over $3 bfion, 
according to a Bank esumatc. Some rncmbers, partlc~~larly largcr ones, may choose to borrow less md, 
herefore, reduce: the profinbhcy of h e  Banli, and consequently [he r~ct carnings rhat support h e  AHP. 

The proposcd rwlauon may also limit the ability of the Bank to providr: addiaonal v o l u n t q  conrribudons 
For affordable housing and commtinity economic development mitianvcs, in sddidoli LV suppordng die AXEIF'. 

We are especially conccrned &at the Finance Board does not seem to have dcvored sufficient cime to 
evaluating the impact of the proposed rule on the AHP and other voluntary connibutions, whsch rely on 
FI-Uank earnings for t h w  funding. The proposed rule docs nor indude any such analysis, des~l te  the 
kelihood rhat thc rule would cause a reduction in Bank earnings a n d  hcrefozt, funds available for the AHP. 
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I urge you to wthdraw this proposcd rulc. Its unpact could be txtrcmcly damaging to the cfforts of our 
organization and sirmlar organlzauons nationwide that arc working to provide affordable housing 
opportunities to veterans in need. Thank you for your consideration of these comments. 

ron 
Executive Director 
Vidnam Veterans of California 


