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Coat hella Valley ~ d u s i n e  Coalition 
d I V 

15 701 Monroc Surer, Suite C, Plaza I ,  lndio, CA 92201 
I TEL: (760) 347-3 157 pN(: (760) 342-6466 

July 13, 2006 
I 
I 

Transmitted by Facsimile: 1-202-408-2580 
I 

Federal Housing Finance Board : 
1625 Eye Streel, NW I 

j 
Washington, IIC 20006 i 

I I 

RE: Federal Housing Einance Board; droposed Rule: Excess Stock Reslriclions and Retuned 
Eunings Requil-emcnls Tor Federal ~ 4 r t - 1 ~  Loan Banks; KRU' Number 3069-AB30; Dockct 
Number 2006-03 I 

Dear SirIMadam: 

Thank you for the opportunity to corn ent on lhe Fedcral Housing Finance Board's proposed 
rulc on excess stock and retnincd requirnnwls. 

I'he Federal Home Loan Bank's Affor able Housing Program (AHP) is a vital tool that the 
Coachella Valley Housi~ig Coalition ( 1 VIIC) uses to build award-wi~u~ing affol-dablc housing 
Lhal serves low and vcry low income milies. CVHC is a 24-year-old non-protit affordable 
housing developer that has built morc 4 han 2,700 apartments and single family homes througllol~t 

I Southcrn California. Since 1990, our urgani~alion has used $2,3 50,000 in  .AHP funds to leverage 
millions of dollars in othcr povcmme?t and private fu13ds to providc 421 affordable housing units 
for vcry low and low income fi11nilies.l 

I 
The Affordable Housing Program (ALSP) of the Federal Home Loan Banks (FllLUanks) i s  a 
critical source of affordable housing f nds in thc U.S. The program involves a unique public- 
private partrlersllip anlo~lg the FHI.Ra ks, tl~eir mcrnbcr institutions, community-bnscd sponsors, 
slate and local goven~mmts, and othc 1 entities. 

j 
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Since l l~e beginning of ~ h c  Fcderal l l obe  Loan Dank of San Francisco's AHP in 1930, the Bank 
has awardcd approximately $400 milli n in AHP grants to assist in the  creating of over 70,000 
affordable housing ~mils .  This llow of funds, based on 10% of the Bank's carnings, is niade I" 
possible because of the Bank's financi$l strcngth and strong earnings. The Coachclls Val ley 
Housing Coalition (CVHC') relies on t ese funds to provide pennanenl subsidy for rental tlnd P homeownership arrordablc housing inrour community. 

I 
Funds for the Bank's AHP are made &ssible through the bun-owing activities of its rnernhrrb. 
The pn>posd rule, with its requireme t to increase rctaincd earnings by $562 million and thereby 
decrease the dividends available to m mbers, is likcly to make inembership in the Bank less 
attracli ve for somc current members. ' 'he propusccl rule would requirc UIC combined 1;HLBanks I I 
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1 
to increase rctained earnings by ovcr %P billion, according to a Hank estimale. Some members, 
particularly larger ones, may choose toj borrow less and, thcrcfore, reducc the profitability of the 
Bank, wd consequoilly the net eaminjs that support the AHP. 

1 

i 
The proposed regulation may also lima thc ability of  the Bank to providc additional voluntary 
contributions for ilffo~dablc llousing aid cumnlunity economic dcvclopn~ent initiatives, i o  

~idi l ion 10 supporting the AHP. I 
I 
I 

CVHC is csprcially concerned that thd Financc Board does not setm to have devoted sufficiml 
time lo evaluating the irnpacl of thc pbposed rule on the AlLP and othcr vo l~ t i l ry  cuurributions, 
which rely on FHLBank carnings for their funding. The proposcd rule does not inclu.de any such 
analysis, dcspite the likelihood that thl rule would causc a reduction in Bark earnings and, 
therefore, funds available for the AHPI 

I 
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'l'l~e overall impact of the proposcd rule could be particularly adverse in this period of increasing 
~nortgage rates md reduccd federal fu$ding for housing. It would be unforlunalu if the enactnicnl 
ofthis proposed n~le caused fanlilies tb be shut out ofthe hou.sing markct due to heir inability LO 

asford higher morlgagc rates. 1 

.1 urge you tn withdraw this proposed ilc. Its ilnpucl could be extremely damaging Lo thc cfforts 
of CVHC and similar organizations nr. 1 lionwidc that are working to provide arfbrdable housing 
opportunities to families in nccd. Th you Tor your considera~iot~ of tliese coni~nents. .i" I 

Sinccrcly, 1 .$- I i i 
ohn F. Mealey j 

Exccutive Director 
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