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RE: Federal Housing Finance Board; Proposed Rule: Excess Stock Restrictions and Retalned 
Eamings Requiremenrs for Federal Home Loan Banks; RIN#3069-AB30; Docket#2006-03 

wmG*~   ear Board Members: lbkduaB 

The Affordable Housing Programs (AHP] of the Federal Home Loan Banks (FHCJ3auks) 
are a ctiticd source of affordable housing funds that have been accessed by the Redwood 
Community Action Agency (RCAA): 1. for discounted loans for the implementation of htst 
h e  homebuyer programs, 2. p d y  fund a 78 bed transitional housing program for 
homeless people and 3. fou discounted loaas to purchase a drop-in/outreach center serving --- homeless youth. Other agendes in northwestern California have also received funds for &st 
time homebuyer and multi- family housing developments. 
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'In ill Gses the staffs at the FHLB of San Francisco have worked closely and effectively with 
the RCAA and local member banks to meet the intent of the AHP program and address 
gp?&&&'locaI human needs for housing and supportive services. Another community 
benefit of the AHP is the inv&uncnt of m e m k  b& with AHP supported projects. 
mBs: hr :afily: .prb+jda. WL wc ~; :~*= WJ tm~.j;il;h ot& thek active lih-ejidpO:a usiderstan&~'od~bO~~ n;<& :&~bf&~i&$~t i ,Ys~~  a: ,,Ms 

o lendhg (kg: 1st kijrtgage loah4 tb &<ft&e homebuyet.k) ~ ~ l d & k ~ k  activity lac&. 

It is RCAA's understanding that the proposed rule, with its requirement to increase retained 
eanungs by $562 d o n  and thereby decrease the dividends available to members, is hkely 
to make membership in the Bank leas attractive for some current members. The proposed 
rule would require &e combined l7HEBank.s to increase retained earnings by over j3  if ion, 
according to a Bank estimate. Some members, partic~1arly'lar~e.r ones, may choose to 

L i m d r P r p a t h m w ~ w 1 4 1 s f 4  borrow less and, therefore, reduce the profitability of the Bank, and consequentIy the net 

W W l l T a w  
eamingJ that svpport thc AkP. 
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~re7)abp.- While RCAA is not a financial institution nor are its staff fully informed about FHLB laws 

and regulations; we do understand that if the FHLB's AHP and related programs have fewer 
donars to invest in affordable housing, less housing wiLl be produced for low and very low 
hcome households. California has just experienced another period of rapidly rising single 

rn family housing prices that has been paralleled by increasing rents. 
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