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Summary: The subjects of the discussion was FHFA’s proposed capital treatment of the
Enterprises’ assets including evaluation of credit risk and how mortgage insurance impacts, the
use of buffers to address systemic risk, how to address the countercyclical risk and the issue of
alignment across Enterprises.

Specific topics included:
e How to reconcile capital requirements for a given credit risk with the impact of mortgage

insurance on that risk.

e The effect of the treatment of various risks by the proposed rule and the treatment of
those risks, and others not addressed by the rule, in the Conservatorship Capital
Framework (CCF).



How the PMEIRS requirements interacts with the proposed rule and with the CCF.

Stress assumptions used in the proposed rule and whether those stress assumptions are
more or less conservator than what was seen in the financial crises.

The mechanics and impact of including a countercyclical capital buffer.

Whether the rule contemplates adjustments for refreshed credit scores and how that data
could be obtained.

How does the issue of Enterprise alignment apply possibly in a post-conservatorship
environment?

How expected losses are managed in the proposed rule.



