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On September 26, 2014, staff of the Federal Housing Finance Agency (FHFA) met with 
representatives of, and outside attorneys for, Five Oaks Investment Corporation (Five Oaks), a 
publicly traded REIT, to discuss the effects of FHFA’s proposed rule on Federal Home Loan 
Bank (Bank) membership.  Earlier in 2014, Five Oaks chartered a captive insurer, Five Oaks 
Insurance LLC, in Michigan with the intent that the captive would apply to become a member of 
the Federal Home Loan Bank of Indianapolis.  However, the Banks implemented a moratorium 
on admitting captives as members before the Five Oaks captive could be approved for 
membership. 
 
The Five Oaks representatives stated that they value the Bank System as a source of long-term 
funding (as opposed to a source of lower interest rates).  They presented materials and provided 
information in support of their contention that Five Oaks Insurance has a home lending mission 
that is aligned with the purposes of the Federal Home Loan Bank Act and presents little safety 
and soundness risk to the Bank System.  The representatives urged that FHFA consider the 
information presented when deciding on the contents of a final Bank membership rule. 


