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Summary:  Staff of the prudential regulators held a conference call with representatives from 
SFIG, Chapman & Cutler, Commercial Credit Group, Deutsche Bank, Great America, JP 
Morgan, Lord Capital, and State Street to discuss issues related to the proposed rule issued by the 
prudential regulators on margin requirements for covered swap entities under Title VII of the 



Dodd-Frank Act.  The representatives described their concerns about the application of the 
regulation to special purpose vehicles (SPVs).  More specifically, the representatives offered 
support for their position that subjecting securitization SPVs to margin requirements would 
severely restrict the feasibility of those vehicles hedging interest rate and currency risk, making 
the tailoring of cash flows for the tranches of structured securities more difficult and negatively 
affecting the economics of such securitizations. 


