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Janua ry  9 ,2Ot5

Al f red M. Pol lard,  General  Counsel
Attention: comments/Rl N 2590-4439
Federal  Housing Finance Agency
400 Seventh Street SW
Washington,  D.C.20024

Re: Not ice of  Proposed Rulemaking and Request  for  Comments -  Members of  FHLBanks (RlN 2590-4A39)

Dear  Mr .  Po l l a rd :

Thank you for  the opportuni ty  to comment on the Federal  Housing Finance Agency 's  (FHFA's)  recent ly  issued
proposed ru le impact ing FHLBank membership.  I  am wr i t ing to express a deep level  of  concern wi th the proposed
rule because the proposal  inc ludes s igni f icant  and adverse changes to long-standing membership ru les for  the
FHLBank system.

We are a communi ty  bank wi th a long-standing re lat ionship wi th FHLBank Topeka.  Our bank is  a v i ta l  source of
credit for the communities we serve. We offer a variety of loan types that serve our customers' needs. As
permi t ted by Congress,  we are able to p ledge these loans as col la tera l  to  support  access to advances f rom FHLBank
Topeka.

We feel  FHFA's proposed ru le sets a very t roubl ing precedent .  We do not  support  the not ion of  f inancia l
inst i tu t ions managing thei r  balance sheets to the demands of  a regulat ion.  We're a lso concerned that  the ru le
could resul t  in  fewer members of  FHLBank Topeka.  This could lead to a smal ler  FHLBank wi th fewer assets,
reduced prof i ts ,  lower reta ined earnings,  a decreased market  va lue of  equi ty ,  less capi ta l  s tock,  and fewer dol lars
avai lable for  the Af fordable Housing Program. Addi t ional ly ,  we do not  support  the adverse impact  the proposed
rule would have on other  f inancia l  inst i tu t ions in  our  region.

Access to FHLBank advances is  important  to  f inancia l  inst i tu t ions in  our  communi ty .  FHLBank Topeka and i ts  s is ter
FHLBanks are operat ing wi th in the author i t ies granted them under federal  s tatute.  The membership requi rements
FHFA is  contemplat ing would change long-standing ru les that  have worked wel l  for  decades.  Addi t ional ly ,  the
proposed ru le would ignore the prudent  col la tera l  expansions approved by Congress over  t ime.  Because the
proposed ru le out l ines no safety and soundness concerns;  because there is  no legi t imate publ ic  pol icy goal  of  the
proposed ru le;  and because of  the c lear ly  ident i f ied negat ive impact  the proposed ru le would have on local
communi t ies,  we st rongly recommend you rescind the proposed ru le.  Thank you for  tak ing our  comments in to
considerat ion.
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