@ungress of the Mnited States
MWashington, DEC 20515

March 20, 2014

The Honorable Melvin L. Watt, Director
The Federal Housing Finance Agency
400 7" Strect, Southwest

Washington, DC 20024

Dear Director Watt,

We are deeply concerned about Notice No. 2013-N-18, entitled “Fannie Mae and Freddie Mac
Loan Purchase Limits: Request for Public Input on Implementation Issues.” On October 7,
2013, 66 Members of the House of Representatives sent a letter to Acting Director DeMarco
expressing concern with his statements about reducing the loan limits in this manner (attached).

Our position has not changed.

Though housing markets continue to improve, the availability of mortgage credit remains tight.
As made clear in the Housing and Economic Kzcovery Act of 2008, “It is the sense of the
Congress that the securitization of mortgages by the Federal National Mortgage Association and
the Federal Home Loan Mortgage Corporation p:ays an important role in providing liquidity to
the United States housing markets.” Reducing the loan limits will only limit liquidity in certain

markets.

The same Act contains specific language prohibiting the conforming loan limit from declining. It
states that if the “annual adjustment is a decrease, then no adjustment shall be made.” This is a .
clear indication of Congressional intent to retain stability for housing markets.

We urge you not to make an arbitrary regulatory reduction of the conforming loan limits. We
urge you to continue to defer to the United States Congress on whether the conforming loan
limits should be reduced and allow our delicate recovery in housing to continue.

Sincerely,

Carolyn B. Maloney (NY 12) Brad Sherma(n (CA- 30/)
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