
.A 1 FHLBank 
San Francisco 

December 7, 3009 

Alfred hI. l'ollard, General (:ounsel 
Attentton: C:omments/RIN 3590-1\113 1 
Federal I Iousing F~nancc L\gcncy 
Fourth Floor 
1700 <; Street, N.\\'. 
\X'ashington, D.C. 20552 

BY 1:EDERAL I:XPRESS . \ND IX-LI;\I I,: 
ReeComments@Fr4F1\.go~~ 

Re. KIN 2590-.\A31 -- Proposcd Rulc: 
Ecderal Home [man Hank Director:;' Compensauon and E~.;penses 

Dear hLr. Pollard: 

1:ederal Home J,oan 13ank of San I;rancisco ("San Francisco Bank") appreciates the opportuniq 
to comment on tht. Federal f Iousing Finance Agency's ("Finance Xi:encyn) proposed rule on I'ederal 
I-Iome Loan Bank Llirectors' Compensation and Expenses ("Proposecl Rule"). LY'e offer the 
following comments seehng two technical changes to the final rule. 

Section 1261.23 Director Disapproval 

'l'he Proposed Rulc provides that if the Finance Agency Director determines that a Bank's 
compensation and reimbursement policy or payments are not reasonable and orders the Bank not to 
make f~irther payments under that policy, that order will be applied prospe~ti~el j -  only and will no1 
affect "any compensation or expense payments made prior to the date of the Director's 
determination and order" (emfihu~.l.l. allde~~). We fully support the Finance ;\gcncy's intent not to apply 
retroactixrely decisions that affect compensalion and expenses already paid, and we believe these 
principles should extend also to compensation earned and not J-et paid and expenses incurrcd and 
not yet rcimburscd. For this reason, we recommend that Section 1261.23 be rcvised to say that a 
Director's determination or order will not af'fcct "any cornpensation earned or reimbursable cxpcr.lses 
incurrcd bj- a director" prior to the date of tile determination. This will help a\-oid uncertaintl- on the 
part of directors relating to fees paid "in arrears" and expenses incurred hut not yet reimbursed as of 
the date any detcrminauon or order is made by the Director. 

Section 1261.21 General 

Section 1261.21 of the I'roposed Rule requires each Bank to report to the Finance .\gency b!- 
Dcccmbcr 1st of e;ich calendar j-ear  he compensation anticipated to be paid to its directors thy 
following calendar year. Because compensat~on matters for the followitlg year are not always 
corisidered bj- a Bank's board of directors uritil the last regularly scheduled meeting of the year, \%-hich 
may not occur until the f i s t  week of December, the December 1st deadline for anticipated 
compensation information may be administrativel!- cumbersome for the Bank in somr years. .-\i 

yearend submission deadline would be better to avoid the need for sprcial board and committee 
meetings in the weeks leadtng to the final regularly schcdulcd meetings of the year. 
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_\lfrred hl. Pollard, Gcneral (:c,unsel 
Llecember 7, 3009 
I'age 2. 

\K'e thank ~ o u  for tllis opportunit~ to comment on the Proposed R ~ l e  and we appreciate lour 
cons~deratlon ~f o ~ i r  comments. 

Suzanne Titus-Johnson 
Senior Vice llresidr.nt and 
General (:ounsel-(:orporate Secretary 
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