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To: !REG-COMMENTS
Subject: Re: RIN 2590-AA1B

Atfred M, Pollard
6eneral Counsel

FederaI Housing Fjnance Agency, Fourth Ftour
170t G Street, NW
Washington, DC 20552

ATTN : Co mrnents/ RIN 2590-AA1 I

June 30, 2009

Dear Mr, Potlard,

On behalf of Seattte Economic Devetopment Fund (SEDF) and Seattte Econornic DeveLoprnent
Association ISEDAJ, I appreciate the chance to comment on the FederaI Housing Finance
Agency's (FHFAI request for comments on the proposed rule pubtished in the FederçJReguter
on May 15, 2009 regarding community deve[opment financiaI institutions' (CDFlsf membership
in th e Fede ret Hüme Lo a n Be nk System (FHLBank System ) ,

Both SEDF end SEDA àre prjvåte, n0n-prrrfit 501(c)[3) non-traditional revotvingtoan funds and
Community Development Fjnancial lnstitutions (CDFIllocated in Seattle, Washington, They

were formed in March 1997 as sister corporations to another n0n-pr0fit economic development
orgenizàti0n wjth a c0mbinEd ori$naI mission to provide financing and business devetoprnent
services prirnariÇ to smatI businesses in Seattte's Enterprìse CommuniÇ and otherwomen- and

rninoriÇ -owned business es that woutd othe n¡vise not be finan ce d und er conv entio naI crite ria ,

opportunity Finance Network (ortl) addressed aLI questions posed by the FHFA regarding the

prûposed rute dnd I encourage you t0 fottow the guidäncÊ provided by OFN, ln particular, I

strongly urge the FHFA to consider CDFIs as comrnunìty financia[ jnstitutions, Both rny CDFIs

fattwell below the S1 biltion asset threshold and we provide a[[ types of lending, not just
housing, From inception untit July 31, 2008 (the end of fiscal yearJ, SEDF and 5EDA have made

over 529,9r\¡l\4 micro loans, SEA 7(a) Loans, and comrnercial loans and lines of credit to srnall

bu sinesses ånd e ntrë p rËn eurs an d create d/ retein ed 2,219 jobs in th e Sta te o f Washington,
Close to 50% of our [oanswere rnade to rninority and worren business 0wners in distressed

communities, Our products and services are djfferent from traditiona[ [enders in thejr
underuirlting requirements in regard to credit history and capitaI investrnent for new end

expanding businesses, We offer ftexible underwritingcriteria t0 meet the needs of the ctient,
accepts nontraditjonaI forms of cottatera[, and provides cIosing costs assistance when
necessary, Our primary financiaI products åre w0rking capitd[ [oans and terrn Ioans, These

Loan products meet the needsof entrepreneursand sma[[ businesses in distressed and under-
served urban, minor urban and ruraI cornmunities - hecause jts cuçtomers can have Ijmited
investment (as tow as 10%) lnto starting 0r growing a Þusiness, Traditional financial
estabtishments wànt a 25-30% investmen t, especiatly when d eating with new, unproven
businesses, The FHFA should consider CDFIs communiÇ financial institutjonç because they ARE

community financiat instjtutjons. Not onLy would this hetp CDFIs tike mine continue to offer
rnuch-needed services, but itwoutd ¿lso a[[ow us to hetp the FHLBs futfitl their rnission for hoth
afford ab [e hou sing e nd c omrnun ity investment,

You are tlso proposìng å minimum net åssEt rati0 0f 20 percent for rnembership eti$bility, I

betieve this ji unduty high and out of tine with other financiaI entities, which are considered

wetl capitatized with a net asset ratio of three to seven Fercent, A tower minimum net asset

ratio oi10 percent for rnembership etigibitiÇ is rnore åpFrtpriate Eince rny CDFIs have a sound

eq uiÇ b ase an d we use th at eq u ity t o Ievera ge de bt.

I would also like to emphasize the fottowing points that Opportunity Finance Networkmade in

its comrnent [etter:



r I agree with the FHFA that there is no need for a setf-sufficienry ratio, ui¡ CDFI

provides technìcaI assistance and other services to our borrowers as part of our
rnission, rV'y organization shoutd n0t be penåLized for follnwing CDFI certificàti0n
req u irernen ts,

e CDFIs should be considered in comptìance with the comrnunity support regulation by

virtue of certificatio n as a CDFI ,

r The FHFA shoutd require each FHLB to report on how many CDFIs applied for
mernbership; how mrny vrlere acf,epted as members; how måny were rejected and why;
and the CDFI members' use of advances,

ûpportunity Finance Networkaddressed atI questions posed by the FHFA regarding CDFI

nrernbership, and again, I urge you to refer to oFN's comment [etter to provide guidance,

tn genera[, the proposed rule recognizes the unìque ch¿racteristics of cur¡s and the valuable
c0ntributi0n wE make to low-wealth and low-income ü0mmunities across the nation, I would
Like to erpress rny gratitude to the FHF,A staff who undertook this endeavor to understand CDFIs

and their benefit to the Federal Horne Loan Bank System, I encourage you to finalize the

pro p osed ru Ie with th e ch anges suggeste d as so o n as p ossib(e,

Thankyou for the ogportunity to comment, Ptease do not hesitate to contact me at236-324-
433û x 140 or hgngqingctãseattleccd.can-r if you have questions or need additiona[ clarification,

Sincere [y,

YÊ,W,Wffin*"


