Federal Housing Finance Agency

Constitution Center
400 7" Street, S.W.
Washington, D.C. 20024
Telephone: (202) 649-3800
Facsimile: (202) 649-1071
www.thfa.gov

November 16, 2012

Robert Tsien

Senior Vice President
Mission and Strategy
Freddie Mac

8200 Jones Branch Road
McLean, VA 22102

Dear Mr. Tsien:

On November 13, 2012 the Federal Housing Finance Agency (FHFA) published a final rule in
the Federal Register establishing housing goals for 2012-14 for Freddie Mac.

The final rule provides that the overall low-income areas benchmark goal shall include the 11
percent benchmark for the subgoal plus an increment for families in disaster areas with incomes
no greater than area median income (AMI). The disaster areas increment for 2012 is 9 percent
(as indicated on page 67550 of the November 13, 2012 final rule), thus the overall low-income
areas home purchase goal for 2012 is 20 percent.

The disaster areas increment to the low-income areas home purchase subgoal was calculated by
determining all counties which were designated as being eligible for individual assistance during
the 2009-11 period. This included 857 counties (or county-equivalents) in 33 states and 34
municipios in Puerto Rico. No counties were included in the other 17 states, and the District of
Columbia was also not designated as being eligible for individual assistance during this period.

Home purchase mortgages to families in these areas with incomes no greater than 100 percent of
area median income, but which were not already included in the low-income areas home
purchase subgoal, were calculated as a share of all home purchase mortgages, based on FHFA
analysis of Home Mortgage Disclosure Act (HMDA) data for 2009-11. This yielded the 9
percent disaster areas increment for 2012,

The Market Estimation Model published by FHFA with the 2010-11 final rule on September 14,
2010 provides additional detail on FHFA’s method for calculating of the disaster areas
increment. This Market Estimation Model is available on FHFA’s website
(http://www.fthfa.gov). In particular, Table 9 of that document gave the details of these
calculations for 2010. The methodology is the same for these calculations for 2012, but the
specific numbers differ from those for 2010. I have attached a spreadsheet showing these
calculations for 2012.
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If you have any questions, please contact me or Paul Manchester. We can be reached at
Michael. Opsahl@fhfa.gov (202) 649-3169 or Paul.Manchester@fhfa.gov (202) 649-3115.

Sincerely yours, ,

st Dpagin_

Michael Opsahl
Single-Family Policy Director
Office of Housing and Regulatory Policy

Attachment
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